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Independent Auditor’s Report

To the Board of Directors of
Casey House Foundation

Opinion

We have audited the financial statements of Casey House Foundation {the “Foundation™), which
comprise the statement of financial position as at March 31, 2026, and the statements of
operations, changes in fund balances, and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies (collectively referred
to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at March 31, 2026, and the results of its operations,
changes in fund balances, and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS”). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Foundation in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from materiat misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with Canadian GAAS will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management.

e« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materiat uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Foundation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Aelettc (1P

Chartered Professional Accountants
Licensed Public Accountants
June 5, 2026



Casey House Foundation

Statement of financial position
As at March 31, 2026

Assets

Current assets
Cash
Accounts receivable
Prepaid expenses

Art collection
Intangible asset
Investments

Liabilities

Current habilities
Accounts payable and accrued liabilities
Deferred revenue
Bue to Casey House

Post-employment benefits

Fund balances
Endowment
Restricted
Unrestricted

2026 2025
$ $
508,893 1,756,067
97,050 179,814
45,877 21,586
651,820 1,957,467
70,679 70,679
5,321 10,643
8,883,371 9,547,082
9,611,191 11,585,871
376,557 234,155
42,505 5,000
1,064,811 1,017,353
1,483,873 1,256,508
5,500 4,800
1,489,373 1,261,308
1,082,473 1,378,748
4,851,049 6,303,657
2,188,296 2,642,158
8,121,818 10,324,563
—2,611,191 11,585,871

The accompanying notes are an integral part of the financial statements.

Approved by the Board of Directors

Director

, Director
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Casey House Foundation

Statement of operations
Year ended March 31, 2026

Revenue
Donations
Bequests
Special events
Donations in kind
investment income

Expenses
Fundraising and special events
Administrative
Donations in kind

Excess of revenue over
expenses before undernoted
Change in fair value of investments
Grants to Casey House
(Deficiency) excess of revenue
over expenses for the year

The accompanying notes are an integral part of the financial statements.

Endowment Restricted Unrestricted 2026 2025

Funds Funds Funds Total Total

$ $ $ $ $

34,510 2,695,185 875,570 3,605,265 2,876,939

- - 141,282 141,282 235,751

- - 884,498 884,498 709,817

- - 536,772 536,772 532,706

57,535 285,194 28,868 371,597 791,997

92,045 2,980,379 2,466,990 5,539,414 5,147,210

- 290,509 1,277,915 1,568,424 1,522,409

6,055 23,362 624,651 654,068 602,406

— — 536,772 536,772 532,706

6,055 313,871 2,439,338 2,759,264 2,657,521

85,990 2,666,508 27,652 2,780,150 2,489,689
54,881 249,033 (376) 303,538 (134,423)
(441,244) (4,155,972) (689,317) (5,286,533) (1,906,591)

(300,373) {1,240,431) (662,041) {2,202,845) 448,675
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Casey House Foundation

Statement of changes in fund balances
Year ended March 31, 2026

Endowment Restricted Unrestricted 2026 2025

Funds Funds Funds Total Total

Notes $ $ $ $ $

Balance, beginning of year 1,378,748 6,303,657 2,642,158 10,324,563 9,875,988

(Deficiency) excess of revenue over

expenses for the year (300,373) {1,240,431) (662,041) {2,202,845) 448,675

Inter-fund transfers 4,098 (212,177) 208,079 - -
Acturial remeasurements 6 — — 100 100 (100)

Balance, end of year 1‘082‘473 4,851,049 2‘188‘296 8,121,818 10,324,563

The accompanying notes are an integral part of the financial statements,
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Casey House Foundation
Statement of cash flows
Year ended March 31, 2026

Operating activities
(Deficiency) excess of revenue over expenses for the year
Items not affecting cash
Change in fair value of investments
Amortization of intangible asset
Net post-employment benefits cost

Net change in non-cash working capital items
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue
Due to Casey House

Investing activities
Purchase of investments
Disposal of investments

(Decrease) increase in cash during the year
Cash, beginning of year
Cash, end of year

2026 2025

$ $
(2,202,845) 448,675
(303,538) 134,423
5,322 5,322

800 800
(2,500,261) 589,220
82,764 (47,233)
(24,291) 12,604
142,402 71,431
37,505 -
47,458 215,174
(2,214,423) 841,196
(544,681) (9,974,879)
1,511,930 9,309,356
967,249 (665,523)
(1,247,174) 175,673
1,756,067 1,580,394
508,893 1,756,067

The accompanying notes are an integral part of the financial statements.
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Casey House Foundation
Notes to the financial statements
March 31, 2026

Organization

Casey House Foundation (the “Foundation”) was incorporated without share capital, effective
December 6, 1988, under the Ontario Corporations Act to provide financial support to

Casey House, a not-for-profit hospital providing comprehensive care to people living with
HIV/AIDS. The activities of the Foundation began in April 1989, and it is registered as a
charitable foundation within the meaning of the Income Tax Act (Canada) and is exempt from
income taxes, provided certain requirements of the Income Tax Act are met.

Summary of significant accounting policies
Basis of presentation

The financial statements of the Foundation are prepared in accordance with Canadian
accounting standards for not-for-profit organizations ("ASNPQO") and include the following
significant accounting policies.

Fund accounting and revenue recognition

The Foundation follows the restricted Fund method of accounting for contributions. The financial
statements separately disclose the activities of the following funds maintained by the
Foundation:

The Unrestricted Fund reflects the general fundraising, investing, granting and administrative
activities and reports on unrestricted resources available for immediate use. The Unrestricted
Fund is used to support the operations of the Foundation and to make grants to Casey House.

The Restricted Funds reflects funds that have been externally restricted by the donars or
internally restricted in accordance with directives issued by the Board of Directors.

The Endowment Funds represents a group of funds that have been contributed to the
Foundation with the instruction to invest the principle in perpetuity and to use the income
earned for specific purposes as outlined in the governing documents. Investment income
generated on the Endowment Funds is recorded as revenue of the appropriate funds as
specified in the governing documents.

Transfers between the funds are made when it is considered appropriate and authorized by the
Board of Directors. To meet these objectives of financial reporting and stewardship of assets,
certain inter-fund transfers are necessary to ensure the appropriate allocation of assets and
liabilities to the respective funds. These inter-fund transfers are recorded in the statement of
changes in fund balances.

All donations, contributions and other income are recognized as revenue of the appropriate fund
in the year received or receivable. Pledges, due to their inherent nature, are not recorded in the
financial statements until received. Donations in kind are recorded at their appraised or fair
value only if the donor provides an appraisal or invoice to support the value. When recerded as
a donation an equivalent amount is recorded as an expense. Proceeds from fundraising and
special events are recognized in the year in which the event occurred, based on reasonable
assurance of collection. All other revenue and expenses are recorded on an accrual basis.

Investments

Investments in pooled funds are recorded at the quoted fair values of the securities held by the
funds provided by the administrator of the pooled funds.
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Casey House Foundation
Notes to the financial statements
March 31, 2026

Summary of significant accounting policies (continued)
Contributed materials and services

Contributed materials and services which are used in the normal course of the Foundation’s
operations and would otherwise have been purchased are recorded at their fair value at the
date of the contribution if fair value can be reasonably estimated.

Volunteers contribute significant hours per year to assist the Foundation in carrying out its
service delivery activities. Because of the difficulty of determining their fair value, contributed
services are not recognized in the financial statements.

Post-employment benefits

Post-employment benefits relate to life insurance, health and dental benefits paid to employees
post-employment with the Foundation. The plan is unfunded. The accrued benefit obligation and
the current service cost were actuarially determined using the projected benefit method
prorated on service and based on management’s best estimates. Current market interest rates,
for the periods over which payments are estimated to be required, are used to estimate the
present value of future benefit obligations. Actuarial gains or losses are recorded in net assets.

Financial instruments

The Foundation initially recognizes financial instruments at fair value. The Foundation
subsequently measures cash and investments at fair value, all other financial instruments are
subsequently measured at amortized cost. Changes in fair value are recognized in the
statement of operations. Financial assets are tested for impairment at the end of each reporting
period where there are indicators the assets may be impaired.

Financial instruments measured at amortized cost include accounts receivable, accounts payable
and accrued liabilities and due to Casey House.

Collections

Collections are werks of art, historical treasures or similar assets that are: held for public
exhibition, education or research; protected, cared for and preserved; and subject to an
organizational policy that requires any proceeds from their sale to be used to acquire other
items to be added to the collection or for the direct care of the existing collection. The
Foundation has elected to record Collections on the statement of financial position at cost. The
Foundation will not amortize the Cellection as the Foundation is required to preserve these
assets in perpetuity.

Government assistance

Government assistance is recorded in the financial statements when there is reasonable
assurance that the Foundation has complied with, and will continue to comply with, all
conditions necessary to obtain the assistance.

Intangible asset

Intangible asset which represents website is amortized on a straight-line basis over five years,
which is its estimated useful live.

Intangible asset is evaluated for recoverability whenever events or circumstances occur which
indicates that the carrying amount may not be recoverable.
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Casey House Foundation
Notes to the financial statements
March 31, 2026

2. Summary of significant accounting policies (continued)
Use of estimates
The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. The principal
estimates used in the preparation of these financial statements are post-employment benefits,
accrued liabilities and amortization rate of intangible asset. Actual results could differ from
management’s best estimates, as additional information becomes available in the future.
3. Transactions with Casey House
Funding provided and fees approved by the Foundation to Casey House during the year are as
follows:
2026 2025
$ $
Operating grant 3,518,089 1,806,591
Capital grant 1,768,444 100,000
Total grants 5,286,533 1,906,591
As required by the Foundation, Casey House will return all unspent operating grants to the
Foundation annually.
The amount payable to Casey House of $1,064,811 ($1,017,353 in 2025) relates to the grants
awarded but unpaid as at the year-end date.
4. Restricted Funds
2026 2025
$ $
Capital Fund 169,300 1,174,330
Restricted Funds 4,681,749 5,129,327
4,851,049 6,303,657
5. Pension plan

Substantially all of the employees of the Foundation are members of the Healthcare of

Ontario Pension Plan ("HOOPP"), which is a multi-employer, final average pay contributory
pension plan, and therefore is accounted for as a defined contribution plan. Contributions made
to HOOPP during the year are included in administrative expenses in the statement of
operations and amounted to $77,220 {$77,851 in 2025).
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Casey House Foundation
Notes to the financial statements
March 31, 2026

Post-employment benefits

Casey House, a related party, has a defined benefit post-employment benefit plan covering
certain employees of the Foundation. A summary of the Foundation’s obligations is as foflows,
based on the latest full actuarial valuation as at March 31, 2026:

2026 2025
$ $
Accrued benefit liability as at April 1 4,800 3,900
Pension expense for the year
Remeasurement adjustment {(100) 100
Current service cost 600 800
Interest cost 200 -
700 900
Remeasurement due to actuarial losses — —
Accrued benefit liability as at March 31 5.50 4.80
Weighted average assumptions
Discount rate 5.0% 4.5%
Average remaining service period to retirement 17 years 14 years

The assumed dental care cost trend used in determining the benefit expense is 5% for 2025 to
2027 (5% in 2025) and decreasing to an annual rate of 4.95% in 2028 and decreasing annually
to an ultimate rate of 3.57% in 2043. The assumed extended health-care cost trend used in
determining the benefit expense is 5.6% for 2025 to 2027 (5.6% in 2025) and decreasing
annually to an ultimate rate of 3.57% in 2043.

Risk management
Risks arising from financial instruments
Credit risk

The Foundation has cash in a major financial institution in excess of the amount insured by
agencies of the federal government.

Interest rate risk

The Foundation manages its investments based on its cash flow needs and with a view to
optimizing its interest income.

The Foundation is not exposed to significant interest rate risk due to the short-term
maturity of its monetary assets and current liabilities.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in foreign exchange rates. The Foundation has investments
in US equities, the value of which fluctuates in part as a result of changes in foreign
exchange rates.
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Casey House Foundation
Notes to the financial statements
March 31, 2026

Risk management (continued)
Risks arising from financial instruments (continued)
Market risk

Market risk arises from the possibility that changes in equity prices will affect the value of
investments held by the Foundation. The Foundation endeavors to mitigate this risk by
adopting an investment policy which provides appropriate portfolio diversification.

Donations in kind

For the year ended March 31, 2026, the Foundation reported $536,772 ($532,706 in 2025) in
Donation in kind revenue and $536,772 ($532,706 in 2025) in Donation in kind expense.
Included in this total is $434,885 ($389,314 in 2025) Donation in kind revenue and expense
from the Art with Heart fund raising event.
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